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Independent Auditor's Review Report on the Quarterly and Year to date
Unaudited Standalone Financial Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

To
The Board of Directors,
Nagarjuna Fertilizers and Chemicals Limited,
Nagarjuna Hills,
Hyderabad- 500082.

1. We have reviewed the accompanying statement of unaudited standalone
financial results of Nagarjuna Fertilizers and Chemicals Limited ("the
Company") for the quarter and nine months ended 31° December, 2022 ("the
Statement") attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the "Listing Regulations").

2. This Statement, which is the responsibility of the Company's Management and
approved by "the Company's" Board of Directors, has been prepared in
accordance with the recognition and measurement principles laid down in
Indian Accounting Standard 34, 'Interim Financial Reporting, ('Ind AS 34,')
prescribed under Section 133 of the Companies Act, 2013, as amended, read with
relevant rules issued thereunder and other accounting principles generally
accepted in India. Our responsibility is to issue a report on "the Statement" based
on our review.

3. We conducted our review of "the Statement" in accordance with the Standard on
Review Engagements (SRE) 2410, "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity" issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether "the Statement"
is free of material misstatement. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.
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4. Based on our review conducted as above, except for the matters stated in para 5
& 6 below, nothing has come to our attention that causes us to believe that the
accompanying statement, prepared in accordance with the recognition and
measurement principles laid down in Ind AS 34, prescribed under Section 133 of
the Act, and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirement) Regulations, 2015 (as
amended) including the manner in which it is to be disclosed, or that it contains
any material misstatement.

5. Material uncertainty relating to Going Concern

We refer to Note No.4 to "the Statement". The Company has been incurring
losses continuously which has resulted in complete erosion of Net Worth. The
current liabilities exceeded the current assets. The Company had defaulted in
respect of its dues/liabilities. These indicate that material uncertainty exists that
casts a significant doubt on the Company's ability to continue as a going
concern.

However, the management believes that the assumption on the preparation of
the financial results of the Company for the Quarter ended 315/December,2022 is
still appropriate as the Company is actively working arn.icably to resolve the
disputes with lenders and completion of resolution plan and hopeful of a
positive outcome and approval of resolution plan and the Company's
management assessed various events/ conditions which have an impact on the
Company's ability to continue as a going concern.

Our conclusion is not modified in respect of this matter.

6. Emphasis of matter
We refer to the following notes to "the Statement":

a) Note No 5: The Company has been accounting interest on the loans as per the
terms of Corrective Action Plan (CAP) funding sanction letters, in the absence
of interest demands and the Loan statements/ confirmation of balances from
the Lenders.

b) Note No 6: The lenders are yet to approve the managerial remuneration
approved by the Shareholders for the Managing Director.
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c) Note No 7: The claims as per the International Arbitration Awards passed
against the Company in September 2016 and October 2017, aggregating to
USD 15,275,688, GBP 742,944 and EUR 455,000 and INR 221.39 Lakhs
(equivalent Aggregate amount of Rs. 14,009.67 Lakhs) and interest thereon as
applicable apart from costs, are continued to be shown as a contingent
liability since the matter being sub-judice.

d) Note No 8: Hon'ble NCLT admitted a petition filed by an operational creditor
to initiate the CIRP against the Company under the provisions of the IBC,
2016,which has since been stayed by the Hon'ble NCLAT.

e) Nole No 9: Amlika Mercantile Private Limited, one of the Promoters of the
Company appealed against Hon'ble NCLT Order in Hon'ble NCLAT on
behalf of the "Company" and on the request of "Company", arranged a Third
Party buyer for the debt of Key trade and deposited an amount of Rs. 20
Crores in Hon'ble NCLAT. With the support of this Hon'ble NCLAT, vide its
orders dated 14th September, 2021, has stayed the orders of the Hon'ble
NCLT and the stay is continuing as on date. The "Company" would be liable
to the Third Party instead of Key trade in case the Key trade assigns the deb
and security. The "Company" is also liable for servicing the interest during
the period of deposit with Hon'ble NCLT till the date of debt assignment. The
"Company" is yet to receive the claim on interest.

f) Note No 10:The Company" has recognised Income from Urea Operations,
Income towards freight subsidy, Reimbursement claims towards additional
fixed cost, Input escalation/de-escalation during the quarter in terms of new
Urea policy(NUP)-2015and Gas Pooling Policy for Fertilizer (Urea) Sector.
Adjustments, if any, required will be considered on notification of final prices.

The energy norms of urea plants ended on 30th September 2020 and Target
energy norms were applicable from 1st October 2020. On 18th November
2022, the Government extended the energy norms for the period 1st October
2020 to 31st March 2023. Accordingly, Subsidy income of Rs.21,191.78 lakhs is
considered in the results for the quarter ended 31st December 2022, for
accounting the extended energy norms for the period from 1st October 2020 to
31st December 2022.
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g) Note No 12: Claim from a related party asserting its right for Royalty for the
period from 29.01.1998 onwards, which is under review by the Company for
appropriate action and consequent recognition in the Books.

Our conclusion is not modified in respect of the above matters.

For P. Murali & Co
Chartered Accountants
FRN: 007257S

Partner
M.No.020085
UDIN:3020085Bi0021902

Place: Hyderabad
Date: 07.02.2023
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Independent Auditor's Review Report on the Quarterly and Year to date
Unaudited Consolidated Financial Results of the Company pursuant to the
Regulation 33 of the SEBI (Listing obligations and Disclosure Requirements)
Regulations, 2015, as amended

To
The Board of Directors,
Nagarjuna Fertilizers and Chemicals Limited,
Nagarjuna Hills,
Hyderabad- 500082.

1. We have reviewed the accompanying statement of unaudited consolidated
financial results of Nagarjuna Fertilizers and Chemicals Limited ("the
Holding Company") and its subsidiary (the Holding Company and its
subsidiary together referred to as "the Group"), for the quarter and nine months
ended 318 December, 2022 (the "Statement") attached herewith, being submitted
by "the Holding Company" pursuant to the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (the "Listing Regulations").

2. "The Statement", which is the responsibility of the Holding Company's
Management and approved by the Holding Company's Board of Directors, has
been prepared in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34, 'Interim Financial Reporting, ("Ind
AS 34") prescribed under Section 133 0f the Companies Act, 2013, as amended,
read with relevant rules issued thereunder and other accounting principles
generally accepted in India. Our responsibility is to express a conclusion on the
Statement based on our review

3. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410, "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity", issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement is
free of material misstatement. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.
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We also performed procedures in accordance with the circular issued by the
SEBI under Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, to the extent applicable.

4. Based on our review conducted as above, except for the matters stated in para 5
& 6 below, nothing has come to our attention that causes us to believe that the
accompanying statement, prepared in accordance with the recognition and
measurement principles laid down in Ind AS 34, prescribed under Section 133 of
the Act, and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirement) Regulations, 2015 (as
amended) including the manner in which it is to be disclosed, or that it contains
any material misstatement.

5. Material Uncertainty Relating to Going Concern

We refer to Note No.4 to "the Statement","the Group" has been incurring losses
continuously which has resulted in complete erosion of Net Worth of "the
Group". 'The current liabilities exceeded the current assets. "The Holding
Company" had defaulted in respect of its dues/liabilities. These indicate that
maierial uncertainly exists that casts a significant doubt on the Group's ability to
continue as a going concern.

However, the management of "the Holding company" believes that the
assumption on the preparation of the financial results of "the Group" for the
Quarter ended 31th December,2022 is still appropriate as "the Holding
company" is actively working amicably to resolve the disputes with lenders and
completion of resolution plan and hopeful of a positive outcome and approval of
resolution plan and the Holding Company's management assessed various
events/conditions which have an impact on the Group's ability to continue as a
going concern.

Our conclusion is not modified in respect of this matter.

6. Emphasis of matter
We refer to the following notes to "the Statement":

a) Note No 5: "the Holding company" has been accounting interest on the loans
as per the terms of Corrective Action Plan (CAP) funding sanction letters, in
the absence of interest demands and the Loan statements/ confirmation of
balances from the Lenders.
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b) Note No 6: In case of "the Holding company" the lenders are yet to approve
the managerial remuneration approved by the Shareholders for the Managing
Director.

c) Note No 7: The claims as per the International Arbitration Awards passed
against "the Holding Company" in September 2016 and October 2017,
aggregating to USD 15,275,688, GBP 742,944 and EUR 455,000 and INR 221.39
Lakhs (equivalent Aggregate amount of Rs. 14,009.67 Lakhs) and interest
thereon as applicable apart from costs, are continued to be shown as a
contingent liability since the matter being sub-judice.

d) Note No 8: Hon'ble NCLT admitted a petition filed by an operational creditor
to initiate the CIRP against "the Holding Company" under the provisions of
the I&BC, 2016, which has since been stayed by the Hon'ble NCLAT.

e) Note No 9: Amlika Mercantile Private Limited, one of the Promoters of the
Company appealed against Hon'ble NCLT Order in Hon'ble NCLAT on
behalf of "the Holding company" and on the request of "the Holding
company, arranged a Third-Party buyer for the debt of Key trade and
deposited an amount of Rs. 20 Crores in Hon'ble NCLAT. With the support of
this Hon'ble NCLAT, vide its orders dated 14th September, 2021, has stayed
the orders of the Hon'ble NCLT and the stay is continuing as on date. "The
Holding company" would be liable to the Third Party instead of Key trade in
case the Key trade assigns the debt and security. "The Holding company" is
also liable for servicing the interest during the period of deposit with Hon'ble
NCLT till the date of debt assignment. "The Holding company" is yet to
receive the claim on interest.

f) Note No10: "The Holding Company" has recognised Income from Urea
Operations, Income towards freight subsidy, Reimbursement claims towards
additional fixed cost, Input escalation/ de-escalation during the quarter in
terms of new Urea policy (NUP)-2015 and Gas Pooling Policy for Fertilizer
(Urea) Sector. Adjustments, if any, required will be considered on notification
of final prices.

The energy norms of urea plants ended on 30th September 2020 and Target
energy norms were applicable from 1st October 2020. On 18th November
2022, he Government extended the energy norms for the period 1st October
2020 to 31st March 2023. Accordingly, Subsidy income of Rs.21,191.78 lakhs is
considered in the results for the quarter ended 31st December 2022, for
accounting the extended energy norms for the period from 1st October 2020 to
31st December 2022.
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g) Note No 12: In case of "the Holding company" Claim from a related party
asserting its right for Royalty for the period from 29.01.1998 onwards, which
is under review by "the Holding Company" for appropriate action and
consequent recognition in the Books.

h) Note No 13: The wholly owned subsidiary, JAIPRAKASH ENGINEERING AND
STEEL COMPANY LIMITED (JESCO), went into Voluntary Liquidation under
IBC with effect from April 25, 2022, and the liquidation is in progress. The
financials of the subsidiary for Q3 of FY 2022-23 as received from the
liquidator have been consolidated.

Our conclusion is not modified in respect of the above matters.

7. Other Matter Paragraph

We did not review the interim financial statements/financial information/
financial results of "the Subsidiary" included in the consolidated unaudited
financial results of "the Group", whose interim financial statements/ financial
information/financial results total Revenues of Rs. Nil and Rs. 0.17 Lakhs and
total comprehensive Income/ (loss) of Rs. (0.89) Lakhs and (2.97) Lakhs for the
Quarter ended 31th December, 2022 and Nine months ended 31h December,
2022respectively.

These interim financial statements/ financial information/ financial results have
been reviewed by other auditors whose reports have been furnished to us by the
management and our conclusion on "the Statement", in so far as it relates to the
amounts and disclosures included in respect of the subsidiary (JESCO), is based
solely on such report of the other auditors and the procedures performed by us
as stated in paragraph 3 above.

Our conclusion is not modified in respect of the above matters.

For P. Murali & Co
Chartered Accountants
FRN: 007257S

Partner
M.No. 02008 02104230UDIN:2

Place: Hyderabad
Date: 07.02.2023












